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The expanded Panama Canal opened on June 26, 2016. This expansion is the third set of locks that enabled
the canal to double its capacity by adding new traffic lanes, which allowed neo-Panamax and some
post-Panamax vessels to transit across the canal. The widening of the canal has increased maritime traffic
within Latin America and the Caribbean (LAC). As a result, major ports in the regions have made huge
investments in port expansion and infrastructural development to accommodate neo-Panamax vessels. Port
activity and seaborne trade are often associated with positive socio-economic effects, such as GDP, HDI, and
employment growth (Nogue-Alguero, 2019; Notteboom et al., 2021; Munim et al., 2018; Rodrigue et al., 2020;
Talley, 2006; Talley, 2017). In addition, ports are the drivers of urban and regional economic growth, which is
a function of port productivity (Lonza and Marolda, 2016; Munim and Schramm, 2018; Tally, 2017; Shetty and
Dwarakish, 2018). Logistics plays an essential role in a nation's growth and economic development. This role
fosters more productivity in the export sector which is one keen component of international trade vital to
modern economies. The Panama Canal expansion (PCE) has changed the dynamics of maritime trade within
Latin America and the Caribbean (LAC). Therefore, four (4) impact evaluation methods will be used to
investigate (1) the impact of the PCE on the LAC ports using the Difference in Difference. Method. This
impact was evaluated for 100 major and regular ports within the three sub-regions of LAC. (2) Examining
port performance is important to ascertain the PCE impact on port efficiency within the LAC region. Scholastic
Frontier Analysis (SFA) was used to determine the technical efficiency of the 19 major ports within the LAC
from 2010 to 2018. (3) examines the relationship between exports and the six (6) LPI components among LAC
countries regarding income classification and its influence on exports during the pre-and post- PCE era. The
Hierarchical Linear Model (HLM) assessed this relation among 20 Latin American countries for 2010, 2012,
2014, 2016, and 2018. (4) to analyse this PCE impact on economic growth using two covariates of HDI and the
rate of unemployment among 19 LAC countries using the Bayesian Structural time-series (BSTS) model

The findings from the DID model for the 100 ports revealed that the average container port throughput
(TEUs) for the treated ports (DTrp) was more than that of the controlled ports (CONTp) with transshipment
hub, Central America, and South America has 20%, 12%, and 34% growth, respectively, since the PCE (the
treatment) except for the Caribbean ports (DTrp), which experienced losses of 8% within the LAC region
from 2010 to 2019.

The result of the SFA for the 19 major ports indicates that, among the four (4) port performance indicators
(berth length, port area, the number of cranes (STS gantry and mobile), and the number of berths), the number
of STS gantry cranes and berth length had the largest and most significant impact. In addition, some ports with



high technical efficiency experienced TEU losses despite port infrastructural development and privatization.
The findings also revealed that the increased competition among regional and US East and Gulf Coast ports has
negatively impacted some LAC ports' TEU volumes due to port proximity.

The HLM results for the 20 LAC countries revealed that for 2016 and 2018, the LP-Customs model had
accounted for 10% and 7.0% of the variance in exports. The findings also revealed that LP-Customs had a
significant and negative relationship to Higher-income exports accounting for 1.2% of the variance to exports
and was statistically insignificant for both Upper-middle and Lower-income countries. For Pre-PCE and
Post-PCE era, LP-Customs were 1.3% and 8.3% of the variance to exports. Logistics performance is important
for improving trade and economic growth, which has benefited several developed countries.

The BSTS results for the 20 countries revealed that PCE had positive and statistically significant relative
effects for Central American countries such as El Salvador, Honduras, Guatemala, and Belize had
18%,11%,11%, and 9.6%, respectively. For South America, Brazil had a relative effect of 27%. For the
Caribbean region, Cuba, Dominican Republic, Bahamas, and Jamaica, have 38%, 10%, 5.7%, and 9.8%,
respectively. However, findings also revealed that countries that were statistically insignificant but had a
relatively positive effect by various factors such as Fiscal imbalance, GFCE, trade route, market segment, port
proximity, and trade agreement during the pre- and post-era; therefore, the PCE would have little to no effect
on economic performance for these countries.

The conclusions from this study contribute to academic research in assessing the PCE impact on Latin America
and the Caribbean region. In general, the maritime sector is volatile and sensitive to the dynamic changes
within global trade. Therefore ports that are proactive in assessing the effectiveness of a policy or
intervention will have a competitive edge in adjusting or improving endogenous factors (e.g., policies,
infrastructure, and trade) to remain sustainable in the maritime industry. Therefore, the dynamism of the
maritime sector, especially containerization, requires ports to implement value-added services and logistics
centres in tandem with port performance indicators to remain sustainable and competitive in the maritime
industry. Policymakers within the region must address these issues, such as corruption and inefficient customs
procedures. In addition, regardless of income classification, countries within this region must improve logistics
performance to increase international and regional export volumes. An intervention like the PCE has a different
regional impact; therefore, countries must constantly assess policies and programs to develop policies that will
foster economic growth. The PCE's overall impact on the LAC region depends on countries, trade,
geographical location, port infrastructure, economic and trade policies, logistics performance, added-value
service, and the type PPIs used to measure port performance. Interestingly, not all regions benefit from the PCE,
especially South America and some Central American. However, impact evaluation methods are essential for
determining the causal effect of a program or intervention.
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